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Cyclically-Adjusted CAPE Ratio

Shiller PE Ratio



10-Year Treasury Rate

FRED w — 10-Year Treasury Constant Maturity Rate
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Compared to Bonds
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Individual Stock Examples

BRIS YERS SQUIBB CO(NYS:BM DENCE DESIGN TEMS INC(NAS:C

Blended P/E: 9.76

Blended P/E: 44.09

e Blended Adjusted Rag $140 Blended Adjusted
Earnings Yld: i Earnings Yid:
10.24% 227%
Div Yid: 2.94% b
$125

Div Yld: 0.00%
Adjusted (Operating) Eamings

Growth Rate 5.71% $100 Growth Rate 9.40%
$100

Normal P/E Ratio 18.80 Normal P/E Ratio 25.12
GDF...P/E=G 15.00

Adjusted (Operating) Eamings

GDF...P/E=G 15.00 $50

FY Date12/01 12/02 12/03 12/04 12/05 12/06 12/07 12/08 12/09 12/10 12/11 12/12 12/13 12/14 12/15 12/16 12/17 12/18 12/19 12/20 12/21 12/22 12/23 FY Date12/01 12/02 12/03 12/04 12/05 12/06 12/07 12/08 12/09 12/10 12/11 12/12 12/13 12/14 12/15 12/16 12/17 12/18 12/19 12/20 12/21 12/22 12/23
EPS 2.41 1.45 1.68 1.70 1.43 1.09 1.48 174 1.85 2.16 2.28 1.99 1.82 1.85 2.01 2.83 3.01 3.98 4.69 6.44 7.44E 8.06E 8.46 E EPS 0.84 0.63 0.51 0.66 0.83 1.08 1.35 -0.04 -0.06 0.20 0.51 0.77 0.86 0.94 1.09 1.21 1.40 1.87 2.20 2.80 3.03E 3.33E 3.71E
Chg/Yr 2% -40% 16% 1% -16% -24% 36% 18% 6% 17% 6% -13% -9% 2% 9% 41% 6% 32% 18% 37% 16% 8% 5% Chg/Yr 79% -25% -199% 29%
Div 1.07 1.12 1.2 112 112 112 115 1.24 1.25 1.29 1.33 1.37

26% 30% 25% -103% -50% 433% 155% 510 12% 9% 16% 11% 16% 34% 18% 27%

1.41 1.45 1.49 1.53 1.57 1.61 1.68 1.84 1.95 2.01 2.08 Div 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

8% 10% 12%
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00



Growth to Value Rotation?

Russell 1000 Value Total Return Level / Russell 1000 Growth Total Return Level
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Gold vs Real Rates

FRED /,\,/JJ — 10-Year Treasury Constant Maturity Rate-10-Year Breakeven Inflation Rate (left)
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Gold vs Broad Money Supply

Gold Market Cap vs US Broad Money Supply
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Chart Souce: Lyn Alden
Data Sources: St. Louis Fed, macrohistory.net, World Gold Council, NYDIG
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Gold Miners

BARRICK GOLD CORP( GOLD)

Blended P/FCF: 12.66
Blended FCF Yid: 7.90%
Div Yld: 1.51%

FCF Growth Rate 8.38%

Normal P/FCF Ratio 39.30

$48

GDF...P/FCF=G 15.00

$0
FY Date 12/02 12/03 12/04 12/05

FCF 0.67 0.37 -0.60 -0.70
Chg/Yr 104% -45% -261% -18%%
Div 0.22 0.21 0.22 0.22

12/06 12/07

1.21 0.79
272% -35%
0.22 0.29

12/08

0.49

12/09 12/10

-5.17 0.81

-39% -1165% 116%

0.42

0.38 0.56

12/1

0.34

12112 1213

-0.79 -1.23

-58% -331% -56%

0.55

0.81 0.36

1214

-0.12
919%
0.21

12/18

0.93
895%
0.11

12/16

1.30
40%
0.09

12/17 12/18

0.57 0.31
-56% -45%
0.12 0.16

12/19 12/20
0.72 1.97
129% 176%
0.20 0.32

12/21

12/22 12/23

1.66 E 1.74E 1.93 E

-16%
0.36

5% 10%
0.36 0.36



The O1l Cycle
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Global primary energy consumption by source

Primary energy is calculated based on the 'substitution method’ which takes account of the
inefficiencies in fossil fuel production by converting non-fossil energy into the energy inputs required if
they had the same conversion losses as fossil fuels.
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Bitcoin Adoption Cycles

Market Price

The average USD market price across major bitcoin exchanges.
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Real Cash Equivalent Yields

FRED ,,\/,./J @ 3-Month Treasury Bill: Secondary Market Rate-Consumer Price Index for All Urban Consumers: All items in U.S. City Average
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The Long-Term Debt Cycle
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1940s vs 1970s Inflation Response
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2020s Inflation Response
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Broad Money and CPI

US Broad Money vs CPI Private Sector Loans, Gov Deficits, Broad Money
Rolling 5-Year Cumulative Growth (%) Year over Year Growth, % of GDP

——5-Year Broad Money Per Capita Growth ——5-Year CPl Growth

Loan Growth Government Deficits Broad Money Growth

Chart Source: LynAlden.com

Data Sources: macrohistory.net, St. Louis Fed
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Is Inflation Transitory?
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1) Market Cap to GDP and M2

FRED w — Wilshire 5000 Price Index/Gross Domestic Product (left)
i — Wilshire 5000 Price Index/M2 Money Stock (right)
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argin Debt

BANTR FINRA Margin Debt and the S&P 500

Real Values (Ad]usted to Present-Day Dollars)
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* Dcbit balances in margin accounts at broker/dealers.

Note: Shaded red arcas are S&P 500 bear market declines of 20% or more. Yellow arcas show bull markets.

Source: New York Stock Exchange through December 1996, FINRA thereafter, and Haver Analytics.



Conclusions

e Stocks are quite expensive in absolute terms.
* Yet, stocks are not necessarily expensive vs bonds.

* Many value stocks are arguably not expensive at all.



The Arbltrage Trade Dried Up
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Fiscal Spending vs QE Alone
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